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e Spain heads for government formation
e ltalian and Portuguese economic growth disappoint

Main market events

In a risk positive environment peripherals bonds spreads tightened further versus Germans bonds
this week, with the most pronounced spread compression in Portugal. Spreads development of
Ireland is particular interesting as it reached new multi-year lows versus Germany. Due to a lack
of both new issuance in peripheral markets and negative headlines, spreads compressed further.
The possible positive turn in the Spanish political deadlock helped Spanish spreads to perform.
[talian bonds have returned 5.16% this year, Spanish bonds 7.05%, Portuguese bonds 0.93% and
Irish bonds 5.41%.

Spain

The centrist political party Ciudadanos might be willing, under certain conditions, to support a PP
led government. One of the more relevant pre-conditions is the suspension of government
officials which are under investigation of corruption. The pre-conditions are potentially
negotiable, but it remains uncertain if a government minority government can be formed. The
second largest Socialist Party is opposing a PP led government, and could potentially prevent
government formation in the upcoming vote for Prime Minister.

ltaly

Second quarter economic growth stalled to 0.0% QoQ where 0.2% was expected. This compares
to a 0.3% growth in Q12016. The weaker than expected economic growth was primarily caused
by a decrease in domestic demand.

Portugal

Also Portuguese economic growth disappointed at 0.2% QoQ, where 0.4% was expected for Q2
2016. Especially the fall in exports had a negative contribution to growth. The weaker economic
growth in Italy and Portugal contrasts with the relative strong economic growth in Germany and
the Netherlands.

Robeco Euro Government Bonds

We maintain our cautious stance towards euro periphery debt, despite the ECB’s QE program.
The lack of further reforms and the failure to improve public finances sufficiently in the current
benign environment makes the periphery vulnerable. The Brexit will have ramifications for the
peripheral countries, since it will result in further uncertainty and lower economic growth.
Consensus positioning is overweight in the periphery and valuation is not really compelling.

We don’t hold any short dated bonds of Italy and Spain due to unattractive valuations. The
holdings of peripheral bonds are unchanged at 24%, versus 39% in the benchmark. Year-to-date
the fund’s absolute return is 6.77%*.

* Robeco Euro Government Bonds, gross of fees, based on Net Asset Value, YTD August 11, 2016.
The value of your investments may fluctuate. Past results are no guarantee of future performance.
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Current spreads and the movement over time

Spreads

maturity German yields France ltaly Spain Netherlands Belgium Austria Greece Ireland Finland Portugal

1 -0.61 0.04
-0.63 0.05 0.54 0.46 0.03 0.02 0.09 0.23 0.04 1.01

3 -0.66 0.10 0.63 0.57 0.05 0.08 0.12 9.5 0.27 0.07 148
4 -0.62 0.1 0.65 0.62 0.02 0.08 0.10 0.29 0.09 1.92
5 -0.55 0.12 0.76 0.67 0.08 0.05 0.08 0.55 0.05 212
6 -0.52 0.13 0.88 0.72 0.07 0.10 0.09 0.33 0.12 21
7 -0.46 017 1.00 0.86 0.10 0.13 0.06 0.40 0.13 254
8 -0.36 017 1.07 1.03 012 0.19 -0.01 012
9 -0.24 0.21 1.13 1.02 0.12 0.22 0.14 0.48 0.10 277
10 01 0.22 1.16 1.04 0.10 0.22 0.16 8.24 0.44 0.13 283
15 0.02 0.44 1.35 1.24 0.45 -0.03 8.04 0.62 0.27 3.00
20 0.22 0.51 1.45 0.32 0.26 7.68
30 041 0.50 1.61 1.56 0.08 0.58 0.32 0.10

Source: Bloomberg

40% 10 year spreads to Germany

3.5

3.0

25

20

1.5

1.0

0.5

0.0 T T T T

T-Jul4 1-0ct-14  TJan-15  1-Apr-15 T-Jul15 1-0ct-15  TJan-16 T-Apr-l6 T-Jul-16
Source: Bloomberg

Country allocation Robeco Euro Government Bonds (August 11, 2016)

o Italy
Spain
Ireland

W France

m Belgium

m Netherlands

B Germany

= Austria
Finland
Other

Source: Robeco

Page 2 of 5



ROBeCO

Important Information

Robeco Institutional Asset Management B.V., hereafter Robeco, has a license as manager of UCITS and AlFs
from the Netherlands Authority for the Financial Markets in Amsterdam. Without further explanation this
presentation cannot be considered complete. It is intended to provide the professional investor with
general information on Robeco’s specific capabilities, but does not constitute a recommendation or an
advice to buy or sell certain securities or investment products. All rights relating to the information in this
presentation are and will remain the property of Robeco. No part of this presentation may be reproduced,
saved in an automated data file or published in any form or by any means, either electronically,
mechanically, by photocopy, recording or in any other way, without Robeco's prior written permission. The
information contained in this publication is not intended for users from other countries, such as US citizens
and residents, where the offering of foreign financial services is not permitted, or where Robeco's services
are not available. The prospectus and the Key Investor Information Document for the Robeco Funds can all
be obtained free of charge at www.robeco.com.

Additional Information for investors with residence or seat in France

RIAM is a Dutch asset management company approved by the AFM (Netherlands financial markets
authority), having the freedom to provide services in France. Robeco France has been approved under
registry number 10683 by the French prudential control and resolution authority (formerly ACP, now the
ACPR) as an investment firm since 28 September 2012. Robeco France is only authorized to offer
investment advice service to professional investors. Before investing, please note the initial capital is not
guaranteed and the value of your investment may fluctuate. Past performance is no guarantee of future
results. For more information, refer to the KIID and prospectus, available free of charge at
https://www.robeco.fr/

Additional Information for investors with residence or seat in Germany
This information is solely intended for professional investors or eligible counterparties in the meaning of the
German Securities Trading Act.

Additional Information for investors with residence or seat in Italy

This document is considered for use solely by qualified investors and private professional clients (as defined
in Article 26 (1) (d) of Consob Regulation No. 16190). If made available to Distributors and individuals
authorized by Distributors to conduct promotion and marketing activity, it may only be used for the purpose
for which it was conceived. Therefore, the information set forth herein is not addressed and must not be
made available, in whole or in part, to other parties, such as retail clients. Robeco disclaims all liability
arising from uses other than those specified herein. All rights relating to the information in this
presentation are and will remain the property of Robeco.

Additional Information for investors with residence or seat in Spain

The Spanish branch Robeco Institutional Asset Management BV, Sucursal en Espaiia, having its registered
office at Paseo de la Castellana 42, 28046 Madrid, is registered with the Spanish Authority for the Financial
Markets (CNMV) in Spain under registry number 24.

Additional Information for investors with residence or seat in Switzerland

RobecoSAM AG has been authorized by the FINMA as Swiss representative of the Fund, and UBS Switzerland
AG, Bahnhofstrasse 45, 8001 Zurich, postal address: Badenerstrasse 574, P.O. Box, CH-8098 Zurich, as
Swiss paying agent. The prospectus, the key investor information documents (KIIDs), the articles of
association, the annual and semi-annual reports of the Fund, as well as the list of the purchases and sales
which the Fund has undertaken during the financial year, may be obtained, on simple request and free of
charge, at the head office of the Swiss representative RobecoSAM AG, Josefstrasse 218, CH-8005 Zurich.

If the currency in which the past performance is displayed differs from the currency of the country in which
you reside, then you should be aware that due to exchange rate fluctuations the performance shown may
increase or decrease if converted into your local currency. The value of the investments may fluctuate. Past
performance is no guarantee of future results.

The performance data do not take account of the commissions and costs incurred on the issue and
redemption of units.
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The prices used for the performance figures of the Luxembourg-based funds are the end-of-month
transaction prices net of fees up to 4 August2010. From 4 August 2010, the transaction prices net of fees
will be those of the first business day of the month. Return figures versus the benchmark show the
investment management result before management and/or performance fees; the fund returns are with
dividends reinvested and based on net asset values with prices and exchange rates of the valuation
moment of the benchmark. Please refer to the prospectus of the funds for further details. The prospectus is
available at the company's offices or via the www.robeco.ch website. Performance is quoted net of
investment management fees. The ongoing charges mentioned in this publication is the one stated in the
fund's latest annual report at closing date of the last calendar year.

Additional Information for investors with residence or seat in the United Kingdom

This statement is intended for professional investors only. Robeco Institutional Asset Management B.V. has
a license as manager of UCITS and AlFs from the Netherlands Authority for the Financial Markets in
Amsterdam and is subject to limited regulation in the UK by the Financial Conduct Authority. details about
the extent of our regulation by the Financial Conduct Authority are available from us on request.

Additional Information for investors with residence or seat in Hong Kong

This document is for professional investors only. Investment involves risks. Historical returns are provided
for illustrative purposes only. The price of units may go down as well as up and the past performance is not
indicative of future performance. Investment returns not denominated in HKD/USD are exposed to
exchange rate fluctuations. Investors should refer to the fund’s Hong Kong prospectus before making any
investment decision. Investors should ensure that they fully understand the risk associated with the fund.
Investors should also consider their own investment objective and risk tolerance level. Any opinions,
estimates or forecasts may be changed at any time without prior warning. If in doubt, please seek
independent advice. The content of this document is based upon sources of information believed to be
reliable. This fund may use derivatives as part of its investment strategy and such investments are
inherently volatile and this fund could potentially be exposed to additional risk and cost should the market
move against it. Investors should note that the investment strategy and risks inherent to the fund are not
typically encountered in traditional equity long only funds. In extreme market conditions, the fund may be
faced with theoretically unlimited losses. This document has not been reviewed by the Securities and
Futures Commission. This document has been distributed by Robeco Hong Kong Limited (‘Robeco’). Robeco
is regulated by the Securities and Futures Commission in Hong Kong.

Additional Information for investors with residence or seat in Australia

This document is distributed in Australia by Robeco Hong Kong Limited (ARBN 156 512 659) (‘Robeco’)
which is exempt from the requirement to hold an Australian financial services licence under the
Corporations Act 2001 (Cth) pursuant to ASIC Class Order 03/1103. Robeco is regulated by the Securities
and Futures Commission under the laws of Hong Kong and those laws may differ from Australian laws. This
document is distributed only to wholesale clients as that term is defined under the Corporations Act 2001
(Cth). This document is not for distribution or dissemination, directly or indirectly, to any other class of
persons. It is being supplied to you solely for your information and may not be reproduced, forwarded to
any other person or published, in whole or in part, for any purpose.

Additional Information for investors with residence or seat in the Dubai International Financial Centre
(DIFC), United Arab Emirates:

Robeco Institutional Asset Management B.V. (Dubai Office), Office 209, Level 2, Gate Village Building 7,
Dubai International Financial Centre, Dubai, PO Box 482060, UAE. Robeco Institutional Asset Management
B.V. (Dubai office) is regulated by the Dubai Financial Services Authority (“DFSA”) and only deals with
Professional Clients and does not deal with Retail Clients as defined by the DFSA.

Additional Information for investors with residence or seat in Brazil

The fund may not be offered or sold to the public in Brazil. Accordingly, the fund has not been nor will be
registered with the Brazilian Securities Commission - CVM nor have they been submitted to the foregoing
agency for approval. Documents relating to the fund, as well as the information contained therein, may not

Page 4 of 5



ROBeCO

be supplied to the public in Brazil, as the offering of the fund is not a public offering of securities in Brazil,
nor used in connection with any offer for subscription or sale of securities to the public in Brazil.

Additional Information for investors with residence or seat in Colombia

This document does not constitute a public offer in the Republic of Colombia. The offer of the fund is
addressed to less than one hundred specifically identified investors. The fund may not be promoted or
marketed in Colombia or to Colombian residents, unless such promotion and marketing is made in
compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion
of foreign funds in Colombia. The distribution of this document and the offering of [Shares] may be
restricted in certain jurisdictions. The information contained in this document is for general guidance only,
and it is the responsibility of any person or persons in possession of this document and wishing to make
application for the fund to inform themselves of, and to observe, all applicable laws and regulations of any
relevant jurisdiction. Prospective applicants for the fund should inform themselves of any applicable legal
requirements, exchange control regulations and applicable taxes in the countries of their respective
citizenship, residence or domicile.

Additional Information for investors with residence or seat in Panama

The distribution of this fund and the offering of Shares may be restricted in certain jurisdictions. The above
information is for general guidance only, and it is the responsibility of any person or persons in possession
of the prospectus of the fund and wishing to make application for Shares to inform themselves of, and to
observe, all applicable laws and requlations of any relevant jurisdiction. Prospective applicants for Shares
should inform themselves as to legal requirements also applying and any applicable exchange control
regulations and applicable taxes in the countries of their respective citizenship, residence or domicile.

This document does not constitute an offer or solicitation to any person in any jurisdiction in which such
offer or solicitation is not authorised or to any person to whom it would be unlawful to make such offer or
solicitation.

Additional Information for investors with residence or seat in Peru

The fund has not been registered before the Superintendencia del Mercado de Valores (SMV) and are being
placed by means of a private offer. SMV has not reviewed the information provided to the investor. This
document is only for the exclusive use of institutional investors in Peru and is not for public distribution.

Additional Information for investors with residence or seat in Uruguay

The sale of the fund qualifies as a private placement pursuant to section 2 of Uruguayan law 18,627. The
fund must not be offered or sold to the public in Uruguay, except in circumstances which do not constitute a
public offering or distribution under Uruguayan laws and regulations. The fund is not and will not be
registered with the Financial Services Superintendency of the Central Bank of Uruguay. The fund
corresponds to investment funds that are not investment funds regulated by Uruguayan law 16,774 dated
September 27, 1996, as amended.
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