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EM on a slower growth path  
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2015 is not the great comeback year for EM 

-3,00

-2,50

-2,00

-1,50

-1,00

-0,50

0,00

0,50

1,00

1,50

Q1 2003 Q1 2005 Q1 2007 Q1 2009 Q1 2011 Q1 2013 Q1 2015

Emerging Asia

Latam

CEE

Source: IMF WEO and Petercam calculations 

-10,00

-5,00

0,00

5,00

10,00

15,00

Q1 2003 Q1 2005 Q1 2007 Q1 2009 Q1 2011 Q1 2013 Q1 2015

Emerging Asia

Latam

CEE

EM on a slower growth path 
(GDP, YoY in %) 

EM confidence remains fairly bleak 
(Z-scores, LT-average = 0) 
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Chinese growth set to decelerate further  
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GDP tracker 
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Chinese credit growth decelerates but still no deleveraging 
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Credit growth comes down… …and will send GDP growth lower 
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China’s debt explosion… 
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…is clearly unsustainable 
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BRIC’s disappoint 
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BRAZIL RUSSIA 

INDIA CHINA 

India faces better growth prospects 



BRICS and commodity exporters under pressure 
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A mixed picture 
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EM winners and losers from falling commodity prices   

Importers VS exporters 
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Calculation based on 2013 BP figures for oil consumption and oil production 

Net savings from a USD 50pb fall in oil price  
(As a % of GDP) 
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From election year to reform year 

Source: Trusted Sources 

Country/leader Comment 

India 
Modi 

Strong position but lack of Upper House majority may be a problem, while the 
government needs to spur growth 

Indonesia 
Jokowi 

Good start, encouragingly action-oriented but lacks a legislative majority and faces deep 
vested interests 

China 
Xi 

Has committed himself and the Communist Party to big reform agenda but political 
factors may impede change 

Mexico 
Pena Nieto 

Good start on reform but popular confidence in administration is a growing problem 

Brazil 
Dilma 

Re-elected President needs to commit herself to policy makeover amid rising economic 
woes and escalating corruption scandals 

Turkey 
Erdogan 

The aspiring Sultan has other priorities - namely, building up his power and fighting foes 
from Gullenists to the ''interest rate" lobby 

South Africa 
Zuma 

President is focused on survival in fragmented political landscape 

+ 

- 
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EM inflation dragged down by commodity prices 
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Loose monetary policy set to remain in place 
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Turkey and S. Africa: high external vulnerability 
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*The bigger the size of the bubble, the larger ST-external debt relative to FX reserves  

EM vulnerability in current macroeconomic context  

A framework 

Benefit from lower commodity prices, less 
prone to tighter liquidity conditions 

Suffer from lower commodity prices, less 
prone to tighter liquidity conditions 
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The information contained in this document is provided for pure information purposes only. Present document does not constitute an investment advice and 
independent investigations, assessments or analysis regarding any investment should be undertaken by the potential investors and recipients as deemed 
appropriate by them.  This document doesn’t form part of an offer or solicitation for shares, bonds or mutual funds, or an invitation to buy or sell the 
products or instruments referred to herein.  Applications to invest in any fund referred to in this document can only validly be made on the basis of the 
current prospectus or simplified prospectus, together with the latest available annual report and accounts. All opinions and financial estimates herein reflect 
a situation on the date of issuance of the document and are subject to change without notice. Indeed, past performances are not necessarily a guide to 
future performances and may not be repeated. Petercam S.A. has made its best efforts in the preparation of this document. The information is based on 
sources which Petercam S.A. believes to be reliable. However, it does not represent that the information is accurate and complete. Petercam S.A. is acting in 
the best interests of its clients, without carrying any obligation to achieve any result or performance whatsoever. Petercam S.A., its connected persons, 
officers and employees do not accept any liability for any direct, indirect or consequential loss, cost or expense arising from any use of the information and 
its content. Present document may not be duplicated, in whole or in part, or distributed to other persons without prior written consent of Petercam S.A. 


