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Dear Reader

 Welcome to the autumn 2016 edition of Ascent, Degroof Petercam 
Institutional Asset Management’s newsletter on its research and management 
capabilities. 
 
 Our cover article focuses on corporate bonds. In the aftermath of the 2008 
financial crisis, European companies have started to use debt capital markets more 
intensively and the volumes of corporate bonds issued have grown. The 
remarkable growth in debt capital markets points to a structural change in 
Europe’s corporate financing. Anahi Machado sheds some light on the latest 
trends.

 Secondly, we investigate the diversification benefits of listed real estate. 
Nowadays, most investors acknowledge that listed real estate has deserved its 
status as a separate asset class or at least that it has a right of existence in a 
diversified portfolio. Index providers as well, recognize the specific nature of this 
asset class. Only recently, the Global Industry Classification Standard (GICS) 
introduced real estate as a separate sector based on its growing importance in the 
world’s equity market and its role as a foundational building block of a modern 
portfolio, rather than an alternative.  

 Finally, in the Responsible Investment section Ophélie Mortier assesses 
the impact of the Brexit on sustainability.

 We hope you will enjoy this edition, and would be more than happy to have 
feedback on your side.

 Sincerely,

Editorial
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Hugo Lasat 
Co-CEO Institutional 
Asset Management

Jan Longeval 
Co-CEO Institutional 
Asset Management
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Fixed Income

Growth drivers of the 
corporate bonds market 

Financial disintermediation

How has the euro 
denominated corporate 
bond market evolved?

Corporate bond markets serve a vital 
economic function in bringing together 
corporations requiring capital to fund or 
expand their businesses and investors and 
savers looking to earn a stable income from 
their investments and savings. They thus 
play a key role in facilitating economic
 growth, productivity, and employment. 

 

  
Decoster
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New player on the European corporate 
market: ECB

 What will the ECB buy?
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Fixed Income

 Will bank bonds be included?

 Will the ECB make its corporate bond 
purchases in the primary or secondary market?

 Boost foreign corporate issuance in  
Europe?

Conclusion

 

Over the last years the 
expansion of the Euro 
investment grade corporate 
bond universe has been 
extraordinary.
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¹

Listed real estate deserves a 
place in any portfolio

Nowadays, most investors acknowledge that 
listed real estate has deserved its status as a 
separate asset class or at least that it has a right 
of existence in a diversified portfolio. Index 
providers as well, recognize the specific nature of 
this asset class. Only recently, the Global Industry 
Classification Standard (GICS) introduced real 
estate as a separate sector based on its growing 
importance in the world’s equity market and its 
role as a foundational building block of a modern 
portfolio, rather than an alternative.  

Damien  

¹ Real Estate Investment 
Trusts (REITS) need to 
maintain these high 
dividend pay-out ratios in 

lighter tax treatment

Figure 1: Return and risk

Listed Real Estate Small Cap Stocks Mid-Large Cap Stocks

Annualized Return
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²

² in the real estate sector, 

its LTV ratio, or loan-to-

it gives a quick and easy 
gauge on the leverage
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³ in the UK most REITS are 

continental Europe the 
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Conclusion

A style analysis reveals that 
listed real estate has a clear 
small cap equity component 
and to a lesser extent a bond 
component. 
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Responsible Investment 

Assessing the impact of the 
Brexit on sustainability

Although there is still a lot of uncertainty with 
regard to the consequences and exit 
arrangements, in particular the deadline, we 
can already look at the potential impact of 
environmental, social and governance 
commitments made by the UK, especially the 
impact on the climate change agreement 
reached in Paris in December of last year, and 
which was validated by the 28 member states 
of the European Union.

 

 The listed objectives should be considered 
with regard to the reference year 1990. 

¹

 The EU is committed to 

greenhouse gas 

energy in the energy 
supply. 
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