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– Following the volatile start of the year, February turned out to be a classic risk-

on month. Greece was saved, the Ukraine military escalation halted, and oil 

prices recovered. A pessimist would add ‘for now’ to all of these points, but with 

no less than 18 central banks announcing measures to stimulate their 

respective economies since the start of this year, it was clear that the markets 

judged it differently. All risky assets showed a healthy performance during the 

month, with the exception of real estate, which was taking a breather after the 

exceptionally strong January push. High yield experienced one of its strongest 

months in recent years, lifting the `what-do-bonds-know-that-equities-don’t’ 

fears that lingered in the markets.  

 

– From an economic perspective, some weaker data from the US was 

compensated by better-than-expected results in Europe, with especially 

consumer demand in the Eurozone surprising on the upside. It strengthens our 

positive view that we continue to have on the Eurozone, although this is of 

course remains dependent on developments in Greece and Ukraine. As for the 

US, Fed chairwoman Janet Yellen has clearly created room for policy flexibility 

moving forward, which means that the timing of the first rate hike will depend 

on wage and inflation data. We have made no adjustments to our portfolio, 

which means that we are still cautiously overweight on risky assets.  

General overview 

February results: risk on!  

US is switching sides with Europe, with respect to economic surprises 
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– After growing briskly in the second and third quarter of 2014, the US economy 

slowed markedly to a growth rate of 2.2% in Q4. The overall strength of the US 

dollar is probably an important factor.  The growth of personal consumption is 

strong (4.2%), suggesting that the domestic economy is in excellent health. 

Heartening as well was the 4.8% growth in business fixed investment.  An 

overall growth rate of 3.0% for the US economy in 2015 is easily within reach, 

despite ongoing mixed news from the housing market. 

 

– The Fed is rightly considering the US economy  to be sufficiently strong to drop 

its policy of forward guidance. In her testimony to the US Congress, Yellen made 

it clear that the central bank will shortly drop the word ‘patience’ (meaning: no 

rate hike at least in the coming two Fed meetings) in its statement. This doesn’t 

mean, however, that a rate hike is imminent. Wage growth h is still too timid. 

Earlier, Yellen had said she would like to see a wage growth of 3-4%. This will 

take some time, though the trend is clearly upwards. Moreover, headline 

inflation has turned into mild deflation. But the Fed clearly wants to increase its 

room for maneuver and  to lessen its predictability. As we expect the US 

economy and the labor market  to strengthen gradually, a first modest rate hike 

in the third quarter is the most likely outcome.  
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– The Eurozone economy is showing clear signs of recovery, as shown by the drop 

in the unemployment rate. Retail sales rose for the fourth straight month in 

January after rising by 1.1% from December and 3.7% from January 2014. The 

sustained rise in sales reflects the boost of household spending power from 

lower oil prices.  Producer confidence is on the rise as well. The Markit 

Purchasing Managers Index (PMI) rose to 53.3 in February from 52.6 in January. 

The PMIs for the four largest economies in the Eurozone are now all above 50.  

 

– Under these circumstances the start of the QE program by the ECB appears to be 

pro-cyclical. With headline inflation in negative territory for the third month in a 

row, this policy will not be difficult to justify by the ECB in the coming months. 

Still, if the recovery continues to gain strength, debates about an eventual 

tapering by the ECB can be expected to intensify. A growth rate of 1.5% for the 

Eurozone economy in 2015 is easily within reach. 

 

– A Greek default has been prevented by a last-ditch deal to extend Greece’s 

bailout for four months. Though Greece is small, accounting for just 2% of the 

Eurozone economy, a default and/or ‘Grexit’ at a later stage could shatter 

confidence and endanger the recovery. We expect, however, the EU to go to 

great lengths to prevent such an outcome, partly for geopolitical reasons. 
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– The Japanese economy is recovering convincingly from the recession in 2014 

caused by the hefty VAT hike. The weakness of the yen, the collapse of the price 

of oil, the tightening labor market and strong corporate profits all help to put the 

Japanese economy on a more solid footing.  Private consumption is still lagging, 

but an improvement in wages should help, partly due to a ‘spring offensive’ on 

wages. Business leaders have promised Prime Minister Shinzo Abe their ‘utmost 

efforts’ to raise pay. GDP growth of 1.0% in 2015 is within reach. 

 

– The decline in oil prices is the main driver pushing down inflation once again. As 

the effects of the VAT hike will drop out of the CPI figure in April, core CPI could 

easily drop to become deflation once again in May. The governor of the Bank of 

Japan (BoJ) Haruhiko Kuroda made it clear in a recent speech that the bank still 

intends to achieve its inflation target of 2% within two years, and that the BoJ 

will make adjustments without hesitation if needed. This makes additional 

easing measures by the BoJ after May highly likely, possibly starting in July. 

 

– Surveys suggest that the Japanese labor market remains tight, despite an 

unexpected uptick in the unemployment rate in January by 0.2 points. 

Interestingly, labor force participation in Japan is gradually on the rise against 

the background of an aging population.  
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– At the end of February, Prime Minister Narendra Modi delivered his eagerly 

awaited first budget, an important  indication of his reform drive.  The budget 

turned out to be relatively pragmatic. The corporate tax rate will be brought 

down from the existing 30% to 25% in four years’ time. The system will also be 

simplified by gradually phasing out various exemptions. Public investment in 

infrastructure will be increased. Some restrictions on foreign investment will be 

relaxed. The government is firmly committed to implement a Goods and Services 

Tax to replace the highly fragmentized local taxes from April 2016 onwards. The 

rate is likely to be relatively high: above 20%. The budget was silent on rules on 

land acquisition and the labor market, both of which need drastic reform to 

unleash private investment. Subsidies were also left mostly untouched.  

 

– Despite the less-than-impressive budget, the Indian economy is still expected to 

show a growth rate of above 7.0% in 2015 and 2016. 

 

– Inflationary  developments have been rather benign as illustrated by the collapse 

in the growth rate of the benchmark wholesale price index. This creates room for  

more interest rate cuts in the course of 2015. India has now  switched to a 

system of inflation targeting: 4% plus or minus 2%. As retail price inflation 

amounted to 5.1% in January, a ceiling of 6% is fortunately not restrictive. 
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– Following the volatile start to the year, February turned into a classic risk-on 

month, with all stock indices posting positive returns. Europe was yet again the 

strongest region, while the Asian markets (ex-Japan) lagged behind. The fact 

that this rally in stocks was accompanied with a recovery in the US High Yield 

market lifted the `what-do-bonds-know-that-equities-don’t’ fears which had 

resulted in some nervousness in stock markets since the middle of last year. The 

solution to the Greek debt debacle that was reached in the middle of February, 

the firming of European macro data, as well as the stabilization and partial 

recovery in oil prices all helped lift stock prices, triggering a new leg in the rally 

that started back in 2009.  

 

– Taking a step back and looking at this particular rally, there is no escaping the 

fact that it has been pretty impressive. All of the major US stock indices are 

trading at or near all-time highs, with even the Nasdaq just inches away from 

breaking the famous March 2000 high; the peak from which followed the even 

more famous 78% crash. It is not just the US that is trading at record highs: the 

Nikkei is also at a 15-year high, while even most European indices have managed 

to pass the break-even levels of 2000, if we take dividend payments into 

account. Excluding dividends, European stocks are now at the levels last seen in 

2008. 
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New all-time highs (or even 15-year highs for that matter) always raise concerns 

that stocks have risen too high and are due for a correction. We saw the same 

concerns when the S&P500 and Dow Jones broke through their highs back in 

March 2013. As we indicated at that time, there is no historic evidence that 

reaching uncharted territory raises the risk of a correction. Looking at data going 

back to the 1950s, US stocks have hit a new all-time level ten times. Only once 

did stocks turn negative shortly after reaching the new record, but the average 

return of 13% in the 12 months that followed clearly indicates that we should not 

be worried by a new high in itself (see chart).  

 

– Whether stocks will move higher or not will ultimately depend on a number of 

variables. One of these is the state of the world economy, and more specifically 

earnings. Disregarding potential negative events like a ‘Grexit’ or an escalation 

of the Ukraine situation, the outlook for the world economy is pretty solid. The 

longer-term implications of the decline in oil prices is a net positive for the better 

part of the world, while Japan and Europe stand to benefit from their currency 

adjustments. As for earnings, the strong decline in the price of oil in combination  

with the strength of the US dollar have led to a substantial re-rating of US 

earnings during the past two months, while European earnings have been 

steadily lowered during the course of the past nine months. . At an average >> 
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expected EPS of only 3.5% for the MSCI World in 2015, earnings expectations 

look a lot more realistic than they normally do around this time of the year. To 

put it differently, from these levels, stocks could actually be supported by 

earnings upgrades moving forward.  

 

– A second factor determining the fate of stocks is valuation. Our preferred 

valuation matrix continues to be the cyclical adjusted PE ratio, a.k.a. the Shiller 

PE. For US stocks, this matrix has reached a level close to 28, a level only seen 

during the roaring twenties and the more recent run-up to internet bubble. 

Although this indicates that US stocks are indeed expensive, the level of 

overvaluation is a lot less threatening when we look at an international measure 

of the Shiller PE. On balance, stocks are expensive, but that applies to almost all 

assets these days. With liquidity still ample and the search for yield still a main 

driver, current valuations do not pose a serious hurdle for the market just yet. It 

will be a cause for higher volatility though, as stocks are expected to become 

more sensitive to earning surprises moving forward. Looking at momentum (QAS 

models) and our quantitative models confirms the view that stock markets are 

likely to move higher in the months ahead, which is why we hang on to our 

slight overweight position in equities.  
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– Records inflows were recorded for European equities this month, and macro 

surprises suggest the tide is shifting in favor of Europe versus the US. 

Nevertheless, sentiment in the US also remained strong, and the Nasdaq broke 

through the 5000 barrier, a level not seen since the year 2000. Analysts have 

further downgraded US earnings relative to European earnings, in line with the 

dollar’s appreciation. However, matching EPS growth with the move in the dollar 

(see second chart), it looks as if the market has overreacted somewhat over the 

dollar’s strength. This should in principle mitigate a further drop in forward 

earnings, which have been downgraded in the US as if we are entering recession 

territory.  Also, although wage growth  is expected to pick up, it is still on the 

sluggish side, and profits in the US have remained resilient to wage pressures so 

far.  

 

– Diverging monetary policy sets the tone for regional equity perspectives as the 

BoJ and the ECB are clearly in QE mode,  while the Fed is pondering the timing of 

its first rate hike. The effect of competitive devaluation on relative regional 

earnings has turned to the favor of Japan and Europe. Although the ECB says it 

does not target a lower euro, we think the exchange rate  is the main 

transmission channel for reflation in the Eurozone.   
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– Valuations in Europe increased as we have seen a  strong re-rating of European 

equities. European valuations are now close to historical averages relative to the 

US on a 12-month forward price- to earnings metric, leaving  not much upside 

left from a valuation point of view. Relative momentum is currently strongest for  

the Eurozone within developed markets, as many investors buy the story that 

the ECB’s QE will  a) bring higher overseas earnings  for European corporates 

through a lower euro,  b) lower corporate funding costs and c) boosts producer 

confidence.  A lower oil price is an additional boon for the Eurozone, a net oil 

importer. Although we tend to agree  with this upbeat story, there are some 

pitfalls, because: 

 

– Our quant model has turned the signal to neutral from overweight  for Europe . 

Europe has now become a consensus trade and although there seems to be 

upside left,  sentiment in the Eurozone remains particularly vulnerable to 

political developments as the tensions in Ukraine remain elevated.  Also, the 

left-wing Greek government  and Germany  have dug in hardline positions. The 

presence of political risk has caused European equity volatility still to be elevated 

compared to other regions.  While recognizing these risks, we prefer an 

overweight  to Japan, where  earnings prospects are still improving. We retain 

our neutral stance towards the US.    

Developed Market Equities (II) 
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– The outlook for emerging markets does not look all that different from last 

month. Growth is struggling as a result of secular and temporary factors. China 

lowered short-term interest rates for a second time to make sure growth doesn’t 

fall back further. Officially though, the rate cute by the People’s Bank of China is 

not meant as stimulus. The bank stated explicitly that the rate cut is aimed at 

cancelling out higher real interest rates as a result of declining inflation (CPI rose 

just 0.8% in January) and does not imply a change in monetary policy. We think, 

however,  that more rate cuts are likely as GDP growth cools down over time. 

 

– Slower growth in China impacts other countries in the region as well. In the last 

round of manufacturing PMIs, many Asian countries  saw their index decrease, 

pointing to slower growth going forward. 

 

– Russia’s economy still looks pretty ugly, but a rebound in the price of Brent oil 

gave the Russians a bit of breathing space. The ruble and PMI rebounded 

together with oil prices. Still, a severe recession will evolve this year, and 

probably next year as well. More sanctions loom ,and given current production 

levels, oil prices may fall again. Political tensions will remain for the foreseeable 

future. 

12 

Equities: Emerging vs Developed (I) 

Eq
ui

ti
es

 

Oil price recovery helps Russia 

China lowers interest rates 



Robeco Investment Solutions & Research 13 

– As mentioned many times before ,a stronger US dollar often means trouble for 

emerging markets. And while Yellen strains herself to convince markets  that the 

Fed will take it very easy, a rate hike this year is still very much on the table. In a 

world of ever -looser monetary policy elsewhere (with the exception of Brazil), 

more dollar strength can’t be ruled out. In recent weeks the brief spell of 

emerging market outperformance has vanished.  

 

– Earnings development has not improved much lately. Oil prices and slightly 

lower interest rates have had some impact on earnings, but earnings growth is 

still lagging in emerging markets. Valuation is attractive, but has been so for a 

while. Valuation doesn’t function as a catalyst for out- or underperformance 

most of the time. 

 

– For now we remain underweight emerging markets. Fundamentally, things 

have not yet significantly improved. Furthermore ,we expect the ‘threat’ of a 

rate hike by the Fed to be of bigger impact  than the loosening of monetary 

policy elsewhere in the world. Further US dollar appreciation remains likely, 

which dampens the outlook for emerging markets. 

Equities: Emerging vs Developed (II) 
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– After the real estate rally in January, fueled by the bond buying program of the 

ECB, real estate markets took a serious break. The performance of global real 

estate (in euros) was exactly 0% in February, fully erasing the outperformance 

against global equity (in euros). Both asset classes have returned around 12% so 

far this year. The correlation between interest rates and the performance of real 

estate is still present, on a global level at around 0.7. The rolling year-on-year 

correlation with equities has steadily declined and now is approaching zero. This 

means that real estate could be a good diversifier for equity investments. So, from 

a portfolio perspective, real estate is an interesting asset class. Besides the low 

correlation with equity, it provides a stable dividend that is significantly higher 

than bond yields. A rising bond yield, what we ultimately expect, will have a 

negative impact on real estate. 

 

– However, the valuation of real estate is stretched, to put it mildly. Real estate in 

the US is expensive compared to equity in terms of the FFO multiple (comparable 

to the equity PE) and to their own history. So far, investors don’t seem to be 

bothered though, as it is the dividend yield that counts. The same is true for 

Japan, where BoJ buying of J-REITs pushed valuations higher.   

 

– All arguments put together, we keep our neutral position for real estate. 
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– With the ECB finally starting its long anticipated purchasing program, and the 

market generally expecting it to last until September 2016, we need to start 

thinking about new drivers for the rates market. Does this mean that the 

gravitational pull lower of the buying program is over? No, not  at all, but we do 

need to be aware of other forces that might mitigate the pull lower. In this regard 

we think a change in Fed policy and a pick-up in European growth are two  

developments worth monitoring carefully over the coming period. 

 

– If history is a guide we should expect the impact of a rate increase in the US to be 

a global rather than a local event. When you look at the performance of the US 

economy, which has been pretty good over the last couple of months, and put this 

against the monetary policy  of the Fed, you can't  help but think that there is a 

disconnect. Against an improving economy the Fed is still running a policy that is 

focused on fighting an emergency/disaster situation. The reason is 

understandable, given that the risk that comes with hiking too early are just too 

big. Furthermore, the dual mandate of the Fed gives it some room for maneuver, 

as the picture stemming from inflation is more complicated.  Yes, inflation 

expectations still seem well anchored, but inflation has been in a downward 

trajectory for the last couple of months.  
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– Taking all of this into account, we agree with the market that in the third quarter 

we may be faced with the first rate hike.  

 

– We have been positive on European growth for quite a while, and its good to see 

that this view is finally getting some traction. The upward trajectory in both 

economic surprises and purchasing indices, and also the improvement in the 

demand for loans from businesses strengthen our believe that the recovery has 

legs. We will monitor  inflation expectation in the Eurozone closely to see if the 

markets are starting to price in reflation, as we consider this a risk to our current 

view. An indirect effect of the positive growth story might also be that the ECB 

starts to be less coherent. This may make the market suspicious whether the 

buying program will be fully executed, which is essential for the supply/demand 

mismatch theme. 

 

– For the moment we are comfortable sticking with the supply shortage story. We 

therefore continue to be overweight on duration. As recommended last month, 

we  prefer to have longer-dated European bonds, and have a preference for non-

core.  This is to capitalize on further downward pressure on rates due to 

purchases by the ECB.   
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– February was a relatively good month for investment grade European credits. A 

lot of good news supported the credits: the Greek risk went off the table, at least 

for a while, there was a ceasefire in Ukraine, and positive surprises for the 

European economy. So, with these risk factors  fading away, and with start of the 

ECB’s bond-buying program, spreads came in, especially in the second half of the 

month. 

  

– Yields have fallen well below 1% for European credits now. As can be seen in the 

top graph, spreads of European Financials came in faster, while the government 

bond yield was merely flat.  

 

– In order to have at least some yield, investors have to move to the longer end of 

the curve. In 2012, a tenure of  2 years was enough to have a yield of 1.5%, 

whereas now a maturity 8 years from now is required. For higher return targets, 

this effect is even more pronounced. We think 2.5% yield for a period of about 14 

years doesn’t reflect the true credit risks that they contain.   

 

– Despite the positive signs last month, risks aren’t off the table. We think the 

upside potential for European credits is limited. Yield has to be found elsewhere. 
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– In the US, It is attractive for corporates to issue new debt, so issuance volumes in 

the US are rising (European issuance is slowing down actually). About half of the 

new issuances in the US is stated in euros, in order to profit from the difference 

in yield. The rising issuance of US corporates  gives some breath to the tight euro 

credit market. 

 

– Where European yields continue to slide, US credit yields are moving upwards. 

However, US spreads tightened as the Treasury yield in the US went up more.  

Most spread tightening took place in the mid-term segment, where the 10-year 

segment came in nearly 25bps from the highest point so far this year. Yields for 

corporates in the US closed around 3% this month (measured in euros, this is 

2.6%). 

 

– A rate hike would hurt US credit performance, but the indication is that this will 

not occur in the coming months. Keeping the search-for-yield mantra in mind, 

US credits might be an alternative for their European counterparts. We have an 

underweight position in European credits. Investors looking for yield might could 

take a look at US credits as an alternative, but they must be aware of the slightly 

higher risk profile of US credits, and the currency effect. 
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– Driven by a positive sentiment in financial markets, High Yield experienced one 

of its strongest months in recent years. An immediate ‘Grexit‘ was avoided and 

looser monetary policy around the globe (the US being the only major 

exception) revived the quest for  yield.  The Global High Yield Index (hedged to 

euros) increased by 2.5% in February. Since the end of January the spread on 

high yield bonds has contracted significantly (76 basis points.) 

 

– Energy companies were the biggest gainers within the Global High Yield Index as 

oil prices stabilized. It was the energy sector’s strongest month in six years, with 

a total return of 5.5%, and also the first positive month since August last year. 

 

– The graph to the left shows that the strong return on energy-related bonds came 

as oil prices stopped their decline. This underpins our view that investors did not 

discriminate enough between those companies in real default danger and the 

healthier companies when oil prices were falling. As the oil-related turmoil 

weakened, investors paid more attention to fundamentals again, with lower 

spreads as a result. That said, given the strong growth in oil production, another 

drop in oil prices can not be ruled out at this time. 
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– Over the last couple of years the leverage ratio of high yield companies has 

steadily increased. While this has deteriorated the fundamental outlook a bit, 

these levels are not that troublesome when current interest rates are taken into 

account. The graph below shows that interest costs have actually gone down as 

bond yields have fallen sharply. Effective interest cost levels are significantly 

lower than a few years ago. 

 

– High Yield still offers an attractive valuation against both investment grade 

bonds and equities. Investment grade credit spreads have remained extremely 

low as a result of the announcement of QE by the ECB, while high yield spreads 

have widened somewhat. Compared to the earnings yield for equities, high yield 

remains attractive as well. 

 

– We continue to be marginally overweight in high yield bonds (especially against 

cash). We think that the extreme loose monetary stance of many central banks 

will force investors towards riskier asset classes. This should lead to reasonable 

returns for high yield bonds compared to the returns on cash, government 

bonds and credits. 
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– Spreads on emerging market debt (EMD) narrowed marginally over the last 

month. As has been the case for quite some time now, spread movements are 

the least important factor concerning EMD returns. As the graph to the left 

shows, the somewhat volatile movements in US interest rates are of bigger 

importance. After a sharp drop at the start of the year, the 5-year US Treasury 

yield rebounded as macro data and Yellen’s testimony on rates emphasized that 

a Fed rate hike is likely. 

 

– Russian local currency bonds stabilized as oil prices ended their steep decline 

and no additional sanctions were inflicted … yet. The ruble and some forward-

looking macro data (for example, the manufacturing PMI) strengthened and 

brought some relief. However, since the weight of Russian local bonds has fallen 

to just 4%, against the maximum 10% less than a year ago, any recovery in 

Russian bonds will have a limited effect on the overall index. 

 

– Furthermore, Russia remains the most volatile and unpredictable part of the 

EMD universe. Oil prices are not expected to rise that much in the short term. 

Also, the economy is under severe pressure, currency reserves are dwindling and 

a bold move by the central bank to lower short-term rates could still backfire.  
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– Lower oil prices  have led to lower inflation levels in most emerging countries, as is 

shown by the graph on the left. Next to Russia, Brazil is the only other major 

exception. Interest rates are expected to go up here. Meanwhile, Brazil’s currency, 

the real, is weakening. The outlook for Brazilian local government bonds remains 

poor. But for most countries in the EMD universe, lower inflation offers room to 

loosen monetary policy. Indonesia, Turkey and Peru have already lowered rates this 

year and more rate cuts are expected. This is a positive for EMD. 

 

– Meanwhile, emerging market currencies remain under pressure, especially against 

the US dollar. With the exception of Russia (already mentioned before), most 

emerging currencies depreciated against the dollar as a US rate hike looms. While 

we should take into account that ultimately returns are measured in euros, the 

outlook remains subdued. We expect  emerging market currencies to fall against 

the dollar. Current accounts are improving slightly this and next year, but they 

remain negative for most countries. On top of that we expect emerging market 

currency volatility to remain relatively high for a considerable time. Much of the 

effects and imbalances that result from aggressive maneuvers by central banks 

around the globe are reflected through currencies. We stay neutral on emerging 

market debt. 
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FX: Short eurusd  

– So now that the ECB has finally started its long-anticipated buying program, what 

will happen next? The general expectation is that the euro will weaken further. 

That is the conclusion that can be drawn from past experience (sterling, yen, US 

dollar). When looking at the returns of the past month this still seems to be the 

right view. The euro only strengthened against the yen (still in QE mode) and 

against the Swiss franc, which saw a small retracement after the massive 14% 

decline in January.   

 

– The crosses against which the euro depreciated all have short-term interest rates 

(1-year swap rates) higher than that of the Eurozone. Not that all these central 

banks are expected to tighten policy; for the moment, we only think that this is 

the case for the US and the UK . Already in the first months of this year around 18 

central banks have eased policy. To stand out in such an environment  is only 

possible if you out-ease every one else. That is exactly what the market expects 

from the buying program of the ECB, and we think this is already  priced  firmly 

into the euro side of the currency crosses. A risk is any indication that the ECB 

can't live up to its promise and starts back peddling. This might happen if data in 

the Eurozone continues to strengthen. 
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Higher interest rates are still supportive for currencies    

The euro is still depreciating against most G-10 currencies  
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– In the short term however, we think that not the euro part, but the other leg 

of  the currency crosses will be an important driver. 

 

– To determine the future path of  the euro/dollar cross we need to look 

towards the US. Based on the latest Fed-speak it is obvious that incoming 

data will be very important. A continued improvement in the labor market 

and wage increases are essential for the Fed to start a tightening cycle. What 

we did notice is that Yellen went to great lengths to create policy flexibility. 

To us this means that the Fed is saying goodbye to forward guidance, a policy 

that has been in place for the last couple of years.  A consequence of this is 

an increase in volatility around the release of important data. For the yen we 

think the picture is a bit clearer : no end to quantitative easing, of which a 

new round is still very probable.  We are also watching portfolio outflows very 

carefully as this is an indication that locals are  reacting to QE. 

 

– We continue to believe that the dollar will strengthen further. For the 

moment we prefer to capitalize on this by having a short yen position. We 

continue to look for opportunities to increase this position and to add a long 

dollar position against the euro.  
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Money is flowing out of Japan 

The US economy is rapidly adding more jobs  
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Important information 

This document has been carefully prepared by Robeco Institutional Asset Management B.V. (Robeco). 

It is intended to provide the reader with information on Robeco’s specific capabilities, but does not constitute a recommendation to buy or 
sell certain securities or investment products.  

Any investment is always subject to risk. Investment decisions should therefore only be based on the relevant prospectus and on thorough 
financial, fiscal and legal advice. 

The information contained in this document is solely intended for professional investors under the Dutch Act on the Financial Supervision 
(Wet financieel toezicht) or persons who are authorized to receive such information under any other applicable laws. 

The content of this document is based upon sources of information believed to be reliable, but no warranty or declaration, either explicit or 
implicit, is given as to their accuracy or completeness. 

This document is not intended for distribution to or use by any person or entity in any jurisdiction or country where such distribution or use 
would be contrary to local law or regulation.  

All copyrights, patents and other property in the information contained in this document are held by Robeco. No rights whatsoever are 
licensed or assigned or shall otherwise pass to persons accessing this information. 

The information contained in this publication is not intended for users from other countries, such as US citizens and residents, where the 
offering of foreign financial services is not permitted, or where Robeco's services are not available. 

Robeco Institutional Asset Management B.V. (trade register number: 24123167) has a license of the Netherlands Authority for the Financial 
Markets in Amsterdam. 
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